RANDOLPH/FULTON MARKET ASSOCIATION (RFMA) * www.rfmachicago.org
Serving Businesses & Property Owners and Improving Chicago’s Near Westside

Government Incentives for Economic Development  (8/09)

City of Chicago Kinzie Industrial Corridor Tax Increment Finance District Small Business Improvement Fund (TIF-SBIF)

Program funded by Kinzie TIF funds generated by property taxes paid into TIF since 1998.  Rough TIF borders: Kennedy Expy. (E), Kedzie Ave. (W), Washington Blvd. (S), Grand Ave. (N.) TIF-SBIF is a matching-grant reimbursement program featuring a $150,000 maximum matching grant.  Program offered sometimes annually, sometimes every other year, depending on City decision.

Eligible applicants are industrial businesses (wholesale, manufacturing, distribution) with a maximum of 100 full-time employees OR commercial businesses with maximum of $1.5 million in annual sales for past 3 years OR building owners with maximum net worth of $4 million and maximum liquidity of $300,000.  Eligible costs are physical, permanent improvements to help business operations or improve the viability of a property.  Usually due to the high number of applicants, there is a lottery to select winners; therefore, grants are not assured.  Information: John Paulun, SomerCor 504 Inc., 312-360-3005, jpaulun@somercor.com.

City of Chicago Kinzie Industrial Corridor Streamlined TIF Program

Program is for industrial, commercial and mixed-use projects for which applicants request between $25,000 and $1 million in TIF assistance.  TIF funds can be used for: land acquisition, clearance and site preparation; environmental remediation; building rehabilitation and repair; signs permanently affixed; streets, streetscaping, infrastructure improvements; professional fees and marketing/leasing commissions; construction interest; and job training programs.  The project must create or retain full-time permanent jobs and must be economically or financially unfeasible or unlikely without TIF assistance.  

Except for special cases, maximum assistance is $1 million or 25% whichever is less.  Assistance awarded on “pay-as-you-go” basis, with no front funding.  Assistance is determined by annual property tax increment increases generated by project and paid annually up to 90% of new tax increment.  24% of hard construction costs must be paid to Minority Business Enterprises and 4% to Women Business Enterprises.  Construction employees must be paid at prevailing wage rates with Chicago residents performing at least 50% of total construction hours.  Information: Chip Hastings, City of Chicago, chastings@cityofchicago.org, 312-744-0765.

City of Chicago Facade Rebate Program - As of 8/14/09, program is closed for 2009.  2010 applications TBD. 
Program not available for properties in any Chicago TIF district.  Otherwise, program offers rebates to commercial and industrial property owners for facade projects such as renovation, masonry and tuckpointing, windows, display areas, doors, signs/graphics, awnings, exterior lighting and certain security/energy conservation systems.  Rebates up to 50% of project costs up to maximum of $10,000 for each qualified building.  Information: Dionne Baux, City of Chicago, 312-744-0678, dionne.baux@cityofchicago.org.
Chicago/Cook County Class 6B Enterprise Zone Real Estate Tax Reduction for Industrial Development 

Program designed to spur industrial development through real estate tax abatement for new industrial facilities, rehabilitation of industrial structures and industrial reutilization of abandoned buildings.  Qualifying real estate is eligible for property tax reduction from the date that new construction or substantial rehabilitation is completed.  As such, properties are assessed at 16% for first 10 years, 23% in 11th year, 30% in 12th year (instead of standard 36%) - - resulting in significant tax savings. 

For this program, “industrial” means: "real estate used primarily in manufacturing or extraction or processing of raw materials unserviceable in their natural state to create new physical products or materials, or in the processing of materials for recycling, or in the transportation or storage of raw materials or finished or partially finished physical goods in the wholesale distribution of such materials or goods for sale or leasing."  Information: Eloise Brown, City of Chicago, ebrown@cityofchicago.org, 312-742-0851.

City of Chicago/State of Illinois Enterprise Zone Real Estate Transfer Tax Exemption

City of Chicago Real Estate Transfer Tax Exemption is available when transferring real estate title that is used primarily for commercial or industrial purposes.  The Exemption is taken at time of closing by checking APPROPRIATE BOX on “Chicago Transaction Tax Real Property Transfer” form.  Notify accountants and attorneys for proper closing declaration.  Information: Eloise Brown, City of Chicago, ebrown@cityofchicago.org, 312-742-0851.

Chicago/Cook County/Illinois Enterprise Zone Sales Tax Exemption at Point-of-Purchase for Construction Materials

Combined 10.25% Chicago, County, State sales tax waiver for purchase of building materials for projects with Chicago building permit.  Application at www.rfmachicago.org - Government Incentives; submit to City; receive letter for use at store; and receive on-the-spot sales tax waiver for building materials such as drywall, nails and screws, fixtures, doors, windows, roofing materials and other materials “permanently” affixed.  Information: Eloise Brown, City of Chicago, ebrown@cityofchicago.org, 312-742-0851.

United States Empowerment Zone (EZ) Work Opportunity Tax Credits (WOTC)

EZ businesses eligible for annual tax credit of $3,000/employee who lives and works in EZ.  Verify if business and employees are located in EZ at www.hud.gov/crlocator.  Employee-relatives are ineligible.  EZ tax credit of $2,400 for 18-to-39 year-old new employee hires living in EZ thru 9/1/11.  Information: Darlene Watkins, City of Chicago, 312-744-7870, dwatkins@cityofchicago.org.

United States Empowerment Zone (EZ) IRS Section 179 Tax Deduction for Equipment

EZ businesses eligible for increased IRS tax deduction up to $35,000 of cost of eligible equipment purchases and placed into service in same year.  Information: Darlene Watkins, City of Chicago, 312-744-7870, dwatkins@cityofchicago.org.

For more information, contact RFMA at 312-458-0789 or www.rfmachicago.org.  RFMA is one of Chicago’s premier 

community-based economic development agencies.  RFMA is a non-profit organization since 1996.
