RFMA OVERVIEW: 2009 CITY’S SMALL BUSINESS IMPROVEMENT FUND (SBIF)

$150K Maximum Matching Grants for Property Improvements in Randolph/Fulton Market & Kinzie Corridor

RFMA wants you to take advantage of this exciting program!

APPLICATIONS AND ASSISTANCE
Applications will be due in July or August 2009.

Program rules and applications at www.rfmachicago.org or 
" 

www.somercor.com. 


For information, contact RFMA at (312) 243-0822 or SomerCor 504, Inc. at (312) 360-3305.

SomerCor 504, Inc. is the City-designated SBIF program administrator.  

SBIF PROGRAM OVERVIEW

Small Business Improvement Fund (SBIF) is funded by the Kinzie Industrial Corridor Tax Increment Financing (TIF) District.  

The TIF generates money from your property taxes paid since April 1998 and has accumulated over $30 million as of April 2008.

The TIF is bordered by Halsted St. (east), Washington Blvd. (south), Grand Ave. (north) and Kedzie Ave. (west.)

You must be located in the TIF to apply.

The City allocated $2 million from the TIF for the 2009 SBIF matching grant lottery.

Maximum grants are $150,000 each, based on a 50% matching formula.

There will be a lottery to choose winners, likely in August or September 2009.

When winners are determined, it is possible that you could receive funds down the road.

If you win the lottery, you get work approved, you pay for everything, and the City reimburses you 50% up to a maximum grant of $150,000.  You don’t have to apply for a full $150,000 matching grant amount.  You can apply for a lesser grant if you can match it.

ELIGIBLE APPLICANTS

• Business owners who own buildings or industrial/commercial property owners or business tenants in the Market-Kinzie TIF

who satisfy ONLY ONE of A, B or C below:

A. Industrial business - - wholesale, manufacturing or distribution - - with maximum of 100 full-time employees.  

B. Commercial business such as retail or service with maximum of $1.5 million in annual sales for the past 3 years.  

Start-up businesses with sales projections may also apply.

C.  Building owner seeking to attract or lease space to eligible commercial or industrial tenants.

Building owner must have a maximum net worth of $4 million and maximum liquidity of $300,000.  

Funding for vacant properties requires 60% lease-up of entire property and 100% lease-up of ground floor space.

ELIGIBLE PROJECTS

Projects that improve properties/buildings, help businesses stay competitive or help building owners to attract new tenants.

This includes rehabilitation, remodeling or renovation such as:

• docks, elevators, windows, floors, roof, building facade

• signs and awnings permanently affixed to buildings

• ADA disability compliance: railings, ramps, elevators

• heating, A/C, electrical, plumbing, freezers, coolers

• beautification efforts in public way

• environmental remediation to property

• purchase of adjacent land for expansion or parking

• paving and constructing parking facilities

• security cameras permanently affixed to building

but not video machines or wiring

Grant winners must consult with and receive approval from SomerCor 504 on design and construction BEFORE construction.  

INELIGIBLE APPLICANTS

• If you received $150,000 in SBIF grants in the past 3 years.  If you received $150,000 from another City program.

•  Ineligible businesses: fast-food chain restaurants; national chain businesses; franchises; branch banks; employment agencies; currency exchanges/pay-day loan stores; pawn shops; astrology/palm-reading; liquor stores/bars; adult bookstores/massage parlors; hotels/motels; track waging; trailer-storage yards; junk yards; uses similar to above.

INELIGIBLE PROJECTS 

• new building construction

• minor repairs or improvements such as painting

• purchase of any “mobile” equipment

• planters surrounding or affixed to buildings

• work on interior of residential units

